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Producers  88  (4-89)  —  P£d  Up 

With  MO  Acra  Pooling  Provision  -        ■        ■  . 

  I1H11I1M11  0"~  ^164778  /. 

3  PGS 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

3.2t  F,wB  Vau*^  Dews,  &^^By&^fe^ 

^nd.  hl^^S^^"  *"«  ntS  hBreIn  ^  ^  »™*  .eese,  and  lets  exclusively  to  Lessee  the  foKowina  o^bed 

TSS"Eif  T£m°*VT  of  the^y^^T^  fWteL  to  the  city  of&r^ptW 

IlL^X^J5       ^    ^  by  "^A^V"  *o  VWy  horded 

Lsssororto  LesseftcradBin  the^^^*rtXS^  tat*  such  Wnwnl  to  be  made  to 

to^acce#  payment  hereunder.  Lessor  shall,  at  Low's  «W»t  delwr  to  Lessee  a  proper  recordable  Instrument  nantttg  anoihar  instBufion  as  de^Sto^^erttore^Se 

nm^^}^SL^  f^y^Pl *  ™?.Pal?te  *  P™*"1** Psy*ifl  cjuanfite  (herainaJtsr  cslTed  -dry  hole-)  on  the  leased  premises  or  lands  oooted  therawiih.  or  if  an 

^^^S^2S^iS5^*  J?**8  »•  ««  omerwtae  beho  maintained  tn  force  It  shed  neverMss mndn itefacTJ 

S^^^T^a?ylsa'!a  w^LSLfbr  drilfea  30  addWonal  «3> «  tor  otherwise  obtainlnc.  or  restoring  prodoctkmm^^eT prwftwo?  bf^SolSfteS 
^S^^^^^^J^J^*  *Y  hole  or  within  90  days  alter  such  cessation  of  a«  producttoa  tf  aVthTend  ^h7^«r^^at^£S£ 

^S^^^ZtSZJ^ZV*** rnsmto5MCl  *       but  Lessee  fe  then  engaged  In  driHnfl.  rework  or  any  other  r^KJ^aStS  to  SfTor 

ffStes^ed  o£l*s5flKi2?^^  °2?lher  werad  hereby,  as  tona  (hereafter  as  there  is  production  in  psXo  ^SSSmSm 

SXZ X?  ~ ^^r^^-SSL^ureto!i»u5Sf  S,,,*  "•  01  rK<xa  •        *aarato  secrumi  g»  unit  and  swing  me  aktaS  cTiSS 

pnwraui.  owing  or  nmorkfcg  operations  anywhara  on  a  unft  whfch  Indudaa  «■  or  any  put  of  Hie  leaser!  pramka.  shall  be  mated  aE  ff  »  ZZTZS.-XZ.  ' 

^^i^S^^^^^^J^^         to™***?*-  Poofing  hereunder  she)!  not  constitute  a  crossKxnveyar^ofWsts.  ^  * 

rvihr,  ^ft£^^?f^ww?! estata «"  •»  »  any  P»t  o(  the  teased  premiaQS,  the  royeWes  «nd  shul-in  royaiBas  payabte  hereundftr  for  anv  well  on  *nv  ™,rt 

so^p^SreSS  p^Se.P°°ted  ^  ** ,SdUCed  to  ^P^O"  interest  in  such  Pertc.  mTS'SS^^ES^S^ 

rv*t*B  Jl^rSlS^J'Slf  ^f."  La*S88  h»fBun*w  rnay  be  assigned,  devtsed  or  otherwise  transferred  h  whoie  or  in  part,  by  area  *nd/or  by  depjh  or  zone,  and  the 
SS^S  cS$^?,£  ^^^.^"^  ^         10       respecfive  heirs,  devisees,  executors,  administrators.  suSsiraarrf  «Sfan?  iff ShSiS  £i2£5 

f.^.^^J^^^f^!?^*  flfllna' "  or  duty  authenticated  copies  of  the  documents  estobSsMns  suchcftanoe  of  ownership  to  tr*  5»m,&S  nf  i  i^^V 

n^gSnn^S?.ir  ^f1"  ^'^w^  ^  in  Lessee's  usual  form  of  dhWoo  order,  Inthewertof  tt^^^SS^t^^S£^S^ 
hereunder.  Lessee  may  pay  or  tender  such  shuHn  royalties  to  the  credit  of  decedent  or  decedent's  estate  V.  the  depository  des^eted  ato«e.  tfatanj ■  ftnetS^mS 
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tSSSS,.?  5 "  In  1r?yalll!s  ^reundar,  Leasee  may  pay  or  tenaer  such  shut*  royalties  to  such  persons  or  to  their  cress  ki  the  depository,  either  jointly  or 
the  intere8t  *****  99Cf>  ownB"  lf  1985169  transfers  Its  Interest  hereunder  In  whole  or  In  pan  Lessee  shell  be  renew*  of  oil  obligations  thereafter 
ansing  wim-  respect  to  the  transferred  interest,  ana  failure  of  the  transferee  to  satefy  such  obligations  with  respect  to  the  transferred.  Interest  shall  not  affect  the  rights  or 
Lessee  with  respect  to  any  (merest  not  so  tranGterrad,  If  lessee  transfers  »M  or  undivided  Interest  In  en  or  any  portion  of  the  area  covered  by  this  tease,  the  obligation  to 
pay  or  lender  shut-n  royalties  hereunder  shaD  t»  divided  between  Lessee  andtha  transferee  In -proportion  to  the  not  acreage  interest  In  this  lease  then  held  by  each. 

B.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  lessor  or  lite  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  en  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  the-Bucon  be  relieved  of  all  obligations  thereafter  arfelnQ  with  respect  to  the  interest  so  released. 
If  Lessee  releases  3D  or  en  undivided  Weresl  in  less  than  all  of  the  area- covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-In  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  in  exploring  tor.  developing  produdno  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  end/or  enhanced  recovery.  Lessee  shaB  have  the  right  of  Ingras3  arid  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  ae  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  Bruited  to  geophysical  operations,  the 'drilling  of  wells,  and  the.  construction  and  use  of  roads,  canals,  pipelines, 
tanKs,  water  wefls.  disposal  wells.  Injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,  treat  snd/ortransport  probucOon.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas.  water  and/or  other  substances  produced  on  the  leased  premises, 
except  water  from  Lessor's  wells'  or  ponds.  In  exploring,  developing,  producine  or  marketing  from  the  teased  premises  or  tends  pooled  therewith,  the  ancillary  rights  granted 
harem  sha*  apply  (a)  to  (he  entire  teased  premises  described  In  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  (his  lease;  and  fb)  to  any 
other  tends  hi  which  Lessor  now)  or  hereafter  has  authority  to  grant  such  rights  h  tneviclnlty  of  Hie.  leased  premfSBS  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writing.  Lessee  shaO  bury  Its  pipelines  betow  ordinary  plow  depth  on  cultivated  »nda,  Ho  well  shall>be  located  leas  than  zoo  feet  from'any  house  or  bam  now  on  the  leased 
premises  or  other  tends  used  bylLessee  hereunder,  without Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused'by  its  operations  to  buMiigs  and  other  (movements 
now  on  the  leased  premises  orj  such  other  lands,  end  to  commerciol  timber  and.growlng  crops. thereon.  Lessee  shall  have  the  right  at  any  lime  to  remove  its  ronures, 
equipment  and  materials,  Including  wall  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  fease  or  wthrn  a  reasonable  time  ™rej™er- 

11.  Lessee's  oWlgotions  under  this  lease,  whether  express  or  implied,  she*  be  subject  to  all  applicable  tews,  rules,  regulations  and  orders  or  any  sovemmenlar a^h°*y 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  weila.  and.the  price  of  oil  ees,  end  other  substances  ^f^"**-  .-W"  SHJ^JSS' 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  oenrHts, j^pmen , 

water,  electricity,  fuel,  access  or  easomerrts,  or  by  Are,  flood,  adverse  weather  additions,  war,  sabotage,  rebellion  insurrection  riot,  strito  or  ^ortf^t«  ^n«£JJ» 
obtain  a  satisfactory  market  tor  production  or  (Mure  of  purchasers  or  carriers  to  taKe  or  transport  such  production  or  by  any  other  cause  not m 
control,  thto'leese  sWl  not  terminate  because  of  such  prevention  or  delay,  anoat  Lessee's  option,  the  period  of  such  prevention  •*  *Jr/ahrt be  "^^™Z£x' 
Lessee  shall  not  be  lieu*  tor  breach  ol  any  express  or  implied  covenants  of  thlslease  when  drNrtg,  paction  W  f^J^^^^^SSl  'SsTfrom 

1 2.  la  the  event  that  Lessor,  during  the  primary  term  of  this  loose,  receives  a  bona  Me  orfcrwhrt  Lessor  Is  willmg  toj f  W  ^  ^  W  ««JJJto  ^g^™ 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  anc  covering  aH  or  p  porbon  of  the '  ^^B^reJ"^^ 

expttflon  of  m  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  saw  offer  ^f^^$™        ^ZX^TarS^SmZro^  to 

and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  tor  e  period  of  fifteen  claysafter  >f«£  ^^^^VcrnXSoSw 

purchase  the  tease  or  part  thereor  or  mteresl  therein,  covered  by  the  offer  at  the  prte  fi^f^^J^T^SS^^^  dayV  after has  given  Lessee 

13.  Ho  litigation  shall  be  Initiated  by  Lessor  with  respect  to  any  breach  « l^^L*^S^S^  whhS^^iS  InK  <he  matter  is  litigated  and 
written  notice  fully  describing  the  breech  or  default  andthen  only  If  * 'h° * who^rTpart  urtess  Lessee  b  erven  a  reasonable 
there  is  a  final  Judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shajt  not  be  forfeited  or  canceled  m  wnoie  or  in  pan  unw» 


ubsurface  easements  shall  run  with  the  land  and  survive  any  termination  wots  wase.  Lessee's  option  may  pay  and  discharge  any  taxes. 

.  Lessor  hereby  warrants  and  agrees  to  defend  ^^^.^^T^^iS!^^  JE uSS  "a!  taW^M  to  (ha  rights  of  the  parry  to 
....._EJes  or  liens  exists,  levied  or  assessed  on  or  agatrrst  the  teas^errUes  'J^S^^nSlu  otherwise  payable  to  tester  hereunder,  in  toe  even 

>™ no1  h-  •*    10  use  *e  surface  of  the  leesed  premlses  ,or  Mm  °r  °,her 


opsrattons 


heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  cr  not  «i»  lease  has  bean  execuww  oy  v 
LESSOR  (WHETHER  ONE  OR  JflORE) 


STATkQF  TEXAS 
COUNTY  rip  .  HA^^T 
This  lnstlM3SB5«efin«tTteTOWT 


ACKNOWLEDGMENT 


BRANOON  l.  seaux 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
FabruotvZT.  2012 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF 


Thte  Instrument  was  acknowledged  before  me  on  the 


_day  of. 


20_ 


-by 


Notary  Public.  State  of  TslU 
Notary's  rwme  (printed); 
Notary's  commission  explroK 


STATE  OF  TEXAS 
COUNTY  OF 


CORPORATE  ACKNOWLEDGMENT 

day  of. 


Tr-s  instrument  was  acknowiedged  before  "^^^^3  of  ^o^torT 


ot 


Notary  PuWIc.  State  ot  Twees 
Notary's  nams  (printed): 
Nalary'a  commfwlori  expires: 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  Ned  for  record  on  the  — _ 

Book_  ..Page,  _.ofthe. 

By  , — :  


,day  o^. 
records  of  this  offfce. 


.at. 


o'clock  M..  end  duly  recorded  In 


Clerk  (or  Deputy) 


DLS39868 


